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THE SITUATION 


In New England during January the level of 
general business activity was moderately lower than 
that which prevailed in December, after allowances 
had been made for customary seasonal changes. The 
reduction in total construction contracts awarded 
in this district between December and January was 
the principal retarding influence, although wool con- 
sumption also decreased more than seasonally. On 
the other hand, there were increases between Decem- 
ber and January in boot 


year. During each of the last five months of 1938 
shoe production in this district was larger than in 
the corresponding month of 1937, with an aggregate 
increase amounting to 26.0 per cent for the entire 
five months’ period. 

There wasa sharp decline to $11,620,000 in January 
in New England in the total value of new construction 
contracts awarded from the total reported in Decem- 
ber of $37,490,000, but in January, 1938, the amount 
was $9,939,000. Between 





and shoe production and 
in raw cotton consump- 
tion. Total revenue 
freight carloadings dur- 
ing the four-week period 
ending February 4 in 
New England were about 
three per cent larger than 
in the corresponding 
period in 1938, and sales 
of New England depart- 
ment stores and apparel 
shops during January 
were 1.8 per cent lower 
than in January last 
year. Sales in Boston 
department stores dur- 


P Total 
GROUP 
1: 3(0') rr 89 27 
General Mer- 
chandise.. . 109 58 
Automotive. . 50 
Apparel 93 
Furniture and 


Household, 
Kadio.. .... 


Restaurants 
and Eating 
Places 


Hardware... 
Miscellaneous 





RETAIL SALES IN MASSACHUSETTS 
January, 1939, compared with January, 1938 
Number 


Number Reporting Reporting No 
Reporting Increase 


December, 1938, and Jan- 
uary, 1939, there were 
sizable decreases in each 
of the four major build- 
ing classifications, the 
smallest of which was a 
24.1 per cent reduction 
in residential contracts. 
In January, as compared 
with a year ago, total 
contracts increased 16.9 
per cent, with gains of 
about 170 and 60 per 
cent in public works and 
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ing the period February 
1-18, 1939, were 0.2 per cent lower than in the cor- 
responding period a year ago. 

Cotton consumption by mills in New England 
during January was 74,312 bales, as compared with 
71,253 bales in December and 49,865 bales in 
January last year. Average consumption for the 
month of January in this district has been 76,295 
bales over the past seven years. The amount of raw 
wool consumed in New England during January, on 
a daily average basis, was nearly 17 per cent less 
than in December, but was more than double the 
amount consumed in January, 1938. 

Production of boots and shoes during January in 
New England is estimated to have been 12,273,000 
pairs. This total was 28.8 per cent higher than the 
December figure and was 30.7 per cent larger than 
the production of 9,389,000 pairs in January last 


respectively, in the pub- 
lic utilities and non-residential groups. 

The total number of wage-earners employed in repre- 
sentative manufacturing establishments in Massachu- 
setts during January was 1.1 per cent smaller than in 
December and the amount of aggregate weekly pay- 
rolls was 1.7 per cent less, but these declines were not 
as large as the average decreases between December 
and January of 2.0 per cent in employment and 2.9 
per cent in payrolls which have occurred over the 13- 
year period 1926-1938, inclusive, according to the 
Massachusetts Department of Labor and Industries. 

Manufacturing employment in Rhode Island dur- 
ing January was 1.3 per cent under that in December, 
but was 19.6 per cent larger than in January last year, 
and, although in January the amount of aggregate 
payrolls dropped 2.1 per cent from December, it was 
20.5 per cent over January, 1938. 
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MONEY AND BANKING 


Money rates in the Boston money market showed 
little fluctuation during the past four weeks ending 
February 15. The asking rate of bankers’ 90-day 
acceptances continued unchanged at 7% of one per 
cent. Open market commercial paper remained the 
same as reported a month ago, namely, % to 5¢ of 
one per cent; customers’ rates on commercial loans 
also remained at the month ago figure of 114 to four 
per cent. The average yields in the open market on 
both long-term United States Treasury bonds and 
short-term Treasury notes revealed a slight down- 
ward tendency, while the rate of the February 15 
issue of 91-day Treasury bills showed a fractional] 
increase to .005 per cent: 


MONEY RATES AT BOSTON 


1939 Month Year 
Feb. 15 Ago Ago 
Brokers’ quick call loans........... 14% 14% 14%% 
Loans secured by bonds and stocks.. 14-4 144 3-414 
Open market commercial paper — 

SOUr bO GiK MROMEDS. . oo 66055000 4-% 14-& 1 
Bankers’ acceptances — 90 days..... Ve % 1% 
Customers’ rate on commercialloans. 14-4 1444 14-44% 
Treasury Securities: 

Average yield on Treasury bonds 

(more than five years to earliest 

a aero 1.99 2.01 2.26 
Average yield on Treasury notes 

(one to five years)............ 23 .34 .72 
Average rate on latest Treasury 

bill sale: 91-day issue.......... -005 o+ 08 
Rediscount rate (Boston)......... ; 1% 1% 1% 
Buying rate for 90-day endorsed bills 

(| 2 RRR ee ener pen 4 4% wo) 


Total deposits (exclusive of items in process of 
collection) in the weekly reporting member banks in 
Boston stood at $1,086,000,000 on February 15, 
showing a decline of $36,000,000 during the past four 
weeks; despite this fact the figure remains at a level 
$54,000,000 higher than the figure of a year ago. 
Demand deposits (also excluding items in process of 
collection) declined $34,000,000 between January 18 
and February 15 and yet were, on this latter date, 
$27,000,000 higher than on the corresponding date a 
year ago. United States deposits remained relatively 
unchanged during the four-week period, while bal- 
ances due to domestic banks showed a decline of 
$2,000,000; balances due to foreign banks, however, 
rose $2,000,000 so that on February 15 they stood 
at $20,000,000, as compared with $8,000,000 a year 
ago. During the past four weeks commercial loans, 
open market paper, brokers’ loans and real estate 
loans have shown a slight decrease; all, with the 
exception of brokers’ loans are appreciably lower 
when compared with the corresponding date of a 
year ago. Total loans and investments declined 
$27,000,000 between January 25 and February 8; 
the following week, however, they rose $19,000,000 
recovering much of the loss sustained in the previous 
weeks. This is due for the most part to the wide 
fluctuations of United States direct obligations; 


guaranteed United States obligations continued to 
rise in this four-week period to reach an all-time peak 
of $26,000,000. Reserves of these reporting Boston 
member banks carried with the Federal Reserve 
Bank of Boston showed wide and frequent fluctua- 
tions between January 18 and February 15. On the 
latter date the figure stood at $261 ,000,000, a decrease 
of $38,000,000, compared with a month ago. Vault 
cash showed little or no change. 

In the weekly reporting New England member 
banks outside of Boston the downward trend in total 
deposits (exclusive of items in process of collection) 
was less marked than in the Boston banks, as the 
decline in these deposits amounted to $11,000,000, 
as compared with $36,000,000 in the Boston group. 
Demand deposits (similarly adjusted) showed a sharp 
drop during the four weeks, which was also true of 
balances due to domestic banks, while United States 
deposits and balances due to foreign banks showed 
slight variation. Total loans and discounts declined 
sharply owing to the decrease in other loans for pur- 
chasing and carrying securities, and miscellaneous 
loans; open market paper, real estate and brokers’ 
loans varied imperceptibly. Total loans and invest- 
ments of these outside reporting member banks 
showed an increase of $2,000,000 between January 
18 and February 15, and a loss of $7,000,000 when 
compared with the same date a year ago. Reserves 
held by these banks with the Federal Reserve Bank 
of Boston declined slightly and holdings*of vault cash 
in these banks’ own vaults decreased $1,000,000 in 
the past four weeks. 

In the Federal Reserve Bank of Boston no marked 
change took place in the composition of total bills 
and securities owned. During the four-week period 
industrial advances decreased $7,000,000 as repay- 
ments exceeded new loans, dropping to the lowest 
level since January, 1935, while acceptances showed 
a slight gain over the month ago figure. Total 
cash reserves increased to $743,000,000 between 
January 18 and February 15. The volume of Federal 
reserve notes in actual circulation showed little or 
no fluctuation during this period, remaining, how- 
ever, at a figure considerably higher than that of a 
year ago. Member bank reserve deposits carried by 
all banks at the Federal Reserve Bank of Boston 
decreased $45,000,000 when compared with the 
month ago figure. The increase in United States 


deposits is for the most part responsible for the 
slight rise which took place in total deposits. 

Savings on deposit in 61 mutual savings banks in 
New England showed an increase when compared 
with a month ago in each of the six states; despite 
this increase, however, the total remains $7,000,000 
lower than a year ago at this time. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 


BOSTON 





























































Feb. 15, One Year's Change 
P 1939 Month Ago Year Ago Gain (+) or Loss (—) 
eposits: 

bila iee Deposits: (ROSUSECU ae wis ost odes wind slelscs caiciee cis Wsloant dasew ane cee $ 730 $ 7 $ 703 $+ = + 3.8% 
Malaneee Tue to WOMeRtIG, HONB. 65.5. 5 oacncn irda etecesncuccavcacdeeucweaes 225 227 186 + 3 + 21.0 
Pialancer PEt HOLeint DANES 6 o-6s56:kls wcieicneditaes Habeas ou reneneg nde tacos 20 19 8 + 3 +150.0 
ihe: Steele PICHON S 5 0:3 cas asc sarees osc ta ca aceesensaneeeua ye wewiades 1l 12 26 —- 15 — 57.7 
PRNNN TS IORI NSERS oo. oop area ahicsis Misia isis 4.G on ed ESF CHa ORG die a haere aaae ee 100 100 109 - 9 —- 83 

TOPBE DEPOSEES (GGIGROR iis occ dicey cs cciescswsdcececteanesnnsscees $1,086 $1,122 $1,032 $+ 54 + 5.2% 

Reserves: 
Reserve with Vederal IesetVe: DAM: 6.6.6< occ.oe dacs dee caewas ceenenamenncer 261 299 266 5 - 19 
MN CAB ei rate ONT cr Ae CKO Sei t Kee me Cee Rak Ko Kaweilennede 127 127 25 +102 +408.0 
Balances with other Domestic: Bankes... 66.65 ccs cdcass casnccovtcoccees cece 74 70 58 16 + 27.6 
gs ao OS oo $ 462 $ 496 $ 349 $+113 + 32.4% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans... ...........0ccceeececceecs 199 200 228 — 29 — 12.7 
NCP Sette EEE pra ra si glatac a's aicta: ohn andzer.sia\¥is\ cies: boars: scare i6 0 ae wluie are orb emea as 48 50 54 - - 11.1 
Loans to brokers and dealers in securities............. 0c. eeeeeeeeeee 7 28 30 24 + 4 + 16.7 
Other loans for purchasing or carrying securities.............. en 12 18 16 -— 4 — 25.0 
TRAE BUI ORNS os ciraca:s. 5 bora aioe 64-6 8 geht sa Wave 37 39 41 — 4 —- 98 
Loans to Banks........... y 2 - 2 — 50.0 
CaN ON 5 ok oracn hi rke Re Kaito osc e CRETE EKO eth eae Dede eren awe caune 83 74 77 + 6 + 78 

TOTAL LOANS AND DISCOUNTS Pasthnadeuesudecetinnasen: wlepeees $ 409 $ 413 $ 444 $— 35 —- 7.9% 
United States oblaations OWNEG...5 cect ss cicsascvistaceeteedessiacadgecees $ 255 $ 260 $ 289 $— 34 — 11.8% 
MMU LIT ENTE IAAAMCOOE ID Ws Cini oielig 5:4 baad por0 bs 6 Moedbidie ob cee alates wad eewees 2 18 +17 +188.9 
Other Bands: and: Stoces OWN ooo 5005 a sce Seca sisson 0 bac nedewan the eeoewneee 70 73 76 - 6 - 79 

SOTAE BONDS AND SEOCKES OWNED: . 2.000605 ccsceccescuioncens $ 351 $ 351 $ 374 $— 23 —- 61% 

TOTAL LOANS AND: INVESTMENTS 6 oo 2:s:i:dccs ccccesincceaswccss vce «6 10D $ 764 $ 818 $— 58 - 7.1% 

EIGHT CITIES OUTSIDE OF BOSTON 
Deposits: 

ChE Gg Depa OWE G 51511 3) |e e g AP a $ 329 $ 339 $ 316 $+ 13 + 41% 
Balances Due to Domestic Banks..................0005 ae 28 30 25 + 3 + 12.0 
Balances Due to Foreign Banks.............. i* * * * ed 
United States Deposits........ 5 5 2 + 3 +150.0 
VERMIN PICUR INNES ace Soe crate: b stale o CT ERR NOS Re TE ae Ode he Oe ERK eaN 155 154 160 - 6 - 3.1 

TOTAL DEPOSEES: (Gdjusted) ss. ioecc-ecsiccccccse caves nee wieeeewceuceeus $ 517 $ 528 $ 503 $+ 14 + 2.8% 

Reserves: 
RUOSEE VO: Witll, PEGEral NOMCRVE BAM. c4.0.b:scis cease ccedesncdcudsccacdsbaces 63 65 57 + 6 + 10.5 
MEINE Nae oii ashp Garo OE A FDIS. © ck Wie sao neds wa Ce ee HOE ERRORS URGES 13 14 12 + 1 + 83 
Balances with. other Domestic Banks: 2... cece ccsccssccccccceseceacsevesee 80 92 65 + 15 + 23.1 
Oy ye I ino 0 ok S piciciamecOs ee OL wb RECA DUE PER REes Ha RE SEES $ 156 $ 171 $ 134 $+ 22 + 16.4% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans............ccccececccceccecs 54 53 67 - 13 — 19.4 
Open market PD ChE ee since ninco eer ares vata) e ie Sasa. wie oh Gra eM NIM er ee/Ee maya ORR TA 21 21 31 — 10 — 32.3 
Loans to brokers and dealers in Securities <5. 5 oicceccc ccc ences ensie eens ses 1 1 1 * % 
Other loans for purchasing or carrying securities.............cceceecacceeces 13 17 18 - 6 — 27.8 
PAN EGGERS sta a chain enaisralsves tres: Wo/¥ n/o'¥ So sinie cree OW oe abi owes bade meas 45 45 45 0 
Nett WON ORIEN v.66: 508.50 beacons: 2’ gd, 5'5, Re a Rel werd. x bhi ake S erewinln re ewe Ce Ue eur * * * bed be 
CORON OCR ec oi.6. ko. 6 oad tele ce si ee COTE Oh eMac een nd aouteeoene 2 45 43 - 1 —- 23 
TOLPAG LOANS AND DISCOUNTS. oc. occccevctceenss'sbacd nae bnied cee $ 176 $ 182 $ 205 $— 29 — 14.1% 
Writea States GO mAtIONG OWED. «55.55.65 cciedcs:6:0.0's od oie oo obeid tise eee wees $ 157 $ 157 $ 145 $+ 12 + 83% 
CMRER RICH IEMLUOOUEII Cle. occa sc de mean con calbes cians pee beactebinene 16 13 13 + 3 + 23.1 
Obkier Bonds: atic SCONES OWNEO le so: hscevcii so clecct sieie-dabee 8 cd cals oiredlo vanes 65 60 58 + 7 + 12.1 
TOTAL BONDS AND STOCKS OWNED...0.6..ccccisccccdndvescescaces $ 238 $ 230 $ 216 $+ 22 + 10.2% 
TOTAL LOANS AND INVESTMENTS. «i i:ccccccccccscscccdcsccccces $ 414 $ 412 $ 421 $-— 7 —- 17% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of — 

Member Dame Meserve Depoents i. .506316s Sc ok beds. 0e cris ete cae odesswoone ant 404 $ 449 $ 410 $-— 6 — 15% 
gg te pen ara ge bree ake- acter cers Soke oie AHN UES UO AE EER Dae ee muon ets 111 71 Zz +104 +1485.7 
PRTG POON OY 0.556: 08s 5 Ac acid d carebe wa eee einale WER wee wad men beKe dona ieee 25 16 15 + 10 + 66.7 

ROE NEMO SLO ge ag ory. 6t See 0 ad hog SiR punk ai GS 0: kw Bal Gai oa laGiw Slevacrbineone wee kes $ 540 $ 536 $ 432 $+108 + 25.0% 
Federal Reserve Notes in actual circulation............cicccccccccccccccccess 378 376 275 +103 + 37.5 
PC OMT OU eo cvcls cee WOR CER ROL ee DURE DRUM E Oa 743 739 534 +209 + 39.1 
Loans to Member Banks Secured by U. S. Obligations... ..........ceeeceeuees * * > * * 
Aly Other Loans to Member Banks... 5.6 0:6.00cc0cescceetcesssindies osecisecnacn * 7 * * * 

Datel tosis 0 Member WAGs 6-3. 5.5.6646.e 5.05 6 Rs soe sielae cl ee ohawebeeees $ = =6* $ * $ * $ . *% 
Acceptances Bougnt: in Open Market «6 icc sce cecoccscuscvessnscceceesceccce = * * * * 
Near ATa UU Ga EWEN RO Borg 587, py chat 85-4009 ds 4c ddim: ecsisies ove Cal eee CMw e SO dee ea ioe Meee ate 2 2 3 - il — 33.3 
Reed NUR CREME 36555 bso. cece ye Saiew Sidcavdin ele le RAE CRONE WHEE CREE 188 188 188 0 0 

BN) SL) CEE SG GO Sire ae a ee aay Pe Ad ee $ 190 190 191 $- 1 - 5% 
Commitments to make Industrial Advances...........ccccecccceccccccceecees 1 1 1 0 0 
*Indicates less than $500,000. 

CHECK TRANSACTIONS 
(Weekly Totals in Millions,of Dollars) 
eb. 15, One Year’s Change Feb. 15, One Year’s Change 
1939 Month Ago YearAgo Gain (+) or Loss (—) 1939 Month Ago YearAgo Gain (+)or tonto 

Bangor....... $ 2.8 $ 3.0 $ 3.1 $- 3 — 9.7% Portland..... $ 7.0 $ 8.4 $ 7.0 $ 0 pe 
Brockton..... 3.4 3.0 3.2 + 2 + 6.3 Providence.... 26.8 32.0 26.5 + 3 1.1 
a: 2 2.0 2.7 1.8 + 2 + 11.1 Springfield.... 12.5 16.0 13.6 - il —- 8.1 
Fall River.... 4.2 4.4 3.3 + 9 + 27.3 Waterbury.... 5.1 7.5 5.1 0 0 
Hartford..... 39.7 42.8 40.5 - 8 — 2.0 Worcester.... 10.5 12.7 10.7 - 2 - 19 
Holyoke...... 2.0 2.4 2.2 - 2 - 9.1 
Lowell....... 2.8 Be: 2.9 = 2 — 3.4 Total 16 Cities 7 : $170.4 $145.6 $-— 2.1 — 14% 
Lene 3.7 4.2 3.7 0 0 Boston....... 313.5 251.8 + 10.0 + 4.0 
Manchester... 3.4 3.6 31 + 23 + 9.7 
New Bedford... 3.8 4.6 3.4 + 4 + 11.8 GRAND TOTAL 
New Haven... 13.8 19.1 15.5 - 17 — 11.0 17 Cities... .$405.3 $483.9 $397.4 $+ 7.9 + 2.0% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 





Carloadings :—Total revenue carloadings during 
the four-week period ending February 4 originating 
on the six New England railroads, exclusive of the 
Boston and Albany, which reports under the New 
York Central Lines, amounted to 92,324, as com- 
pared with 89,558 during the corresponding four- 
week period in 1938. During the weeks ending 
January 14 and January 28 there were increases of 
10.8 and 4.0 per cent, respectively, but there were 
decreases of 0.9 per cent and 1.2 per cent during the 
weeks ending January 21 and February 4, respective- 
ly. There was an aggregate increase of 3.1 per cent 
during the four-week period: 

TOTAL REVENUE FREIGHT LOADED — SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 
(Number of Cars) 


Per Cent Change 


Week Ending: 1939 compared with 1938 


1939 _ 





January 14... 24,487 _— B% 

January 21........ 23,023 

peg ean ry 
ebruary 4........ 22,3 226 — 1.2 


MERCHANDISE, L.C.L., FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1939 1938 1939 compared with 1938 
January 14........ 10,927 9,782 +11.7% 
January 21........ 10,485 10,138 + 3.4 
el BB. i..s00. Doe 9,997 + 2.1 

ebruary 4........ 40,051 10,350 — 29 


MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 





Week Ending: 1939 1938 1939 compared with 1938 
January 14....... 10,203 8,712 +17.1% 
January 21.... 9,119 8,940 + 2.0 
January 28. 8,860 8,532 + 3.8 
February 4. 8,820 8,551 + 3.1 

ALL ae R CLASSES OF FREIGHT LOADED 


SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1939 1938 1939 compared with 1938 
January 14. ......:. 3,357 3,616 — 7.2% 
Semeeaty Bi... 6s. 3,419 4,151 -17.6 
ay ee 3,524 3,199 +10.2 

ebruary 4........ 3,395 3,590 — 6.5 





Boots and Shoes:—Production of boots and 


During the last five months of 1938 shoe produc- 
tion in this district was 26.0 per cent larger than in 
the last five months of 1937, with increases in each 
of the five months over the corresponding month of 
the previous year. 

In January, 1939, New England shoe production 
is estimated to have been 36.5 per cent of the United 
States total. 


SHOE PRODUCTION — NEW ENGLAND 


(In Thousands “a _— 





Last 
Five Months Five Sites r Per Cent 
1938 Number 1937 Number Change 
PO ee 16,007 ae 14,385 +11.3% 
September..... 14,385 September..... 11,931 +20.6 
October..... 12,002 WOUOIEE. occ 9,319 +28.8 
November..... 8,733 November..... 5,915 +47.6 
December... .. December..... 6,575 +44.9 
TOtAl. oo <s<s%s 60, 65 6 TOGA. 5 6ianday 48,125 +26.0% 
Building: and during January the 





value of total construction contracts awarded was 
$11,620,000, an amount 69.0 per cent under the total 
for December of $37,490,000, but 16.9 per cent larger 
than the January, 1938, total. Between December, 
1938, and January, 1939, there were sharp reductions 
in each of the four major building classifications. 
These reductions were 91.4 per cent in public utili- 
ties, 80.3 per cent in non-residential, 72.0 per cent 
in public works and 24.1 per cent in residential con- 
tracts. In January, 1939, as compared with January, 
1938, public works contracts increased 170.3 per cent 
and residential contracts increased 59.8 per cent, 
but utilities contracts decreased by 66.0 per cent and 
total non-residential contracts decreased by 44.4 
per cent. 

The changes in the proportions of the four major 
classifications to total building in New England for 
January, 1939, December, 1938, and January, 1938, 
were: 














January December January 
shoes in New England during January is estimated 48 a preyed 
“a ne Laaraigh ? : Non-Residential............ ow 21.1% 33.2% 44.4% 
to have been 12,273,000 pairs. This was an increase — Residential... 020200200000 40.6 16.6 29.7 
. i ° is Public Works... ..........0.0. 35.2 39.1 15.2 
of 28.8 per cent over December and a gain of 30.7 Public Utilities. 001 3.1 111 10.7 
per cent over January last year. Tataleyint peas Sek ee poases 100.0% 100.0% 100.0% 
PRINCIPAL CLASSES OF BUILDING CONTRACTS COMPARISON OF CHECK PAYMENTS 
NEW ENGLAND 
40 [936 = «1937 _I938_ +4939... JANUARY 1939 COMPARED WITH JANUARY 1938 
tf 7 1 BOSTON | 
(] NON RESIDENTIAL nT] | BANGOR 
| @ RESIDENTIAL | | | | BROCKTON | 
| BP PUBLIC WORKS & UTILITIES | FALL RIVER 
6. | eae a iil a cia cea [a || (te HARTFORD | 
{| | | HOLYOKE | 
; | LOWELL | 
AM | LYNN | 
it— —a MANCHESTER | 
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The detailed changes between January, 1939, and 
January, 1938, within the major classifications are 
shown in the following table: 


CONTRACTS BY CLASSES — NEW ENGLAND TERRITORY 








January January 
CLASSIFICATION 1939 1938 Per Cent 
Valuation Valuation Change 
Commercial Buildings......... $ 770,000 $1,456,000 — 47.1% 
Manufacturing Buildings. ..... 423,000 276,000 + 53.3 
Educational and Science....... 801,000 1,102,000 — 27.3 
Hospitals and Institutions..... 78,000 — 67.1 
Public Buildings.............. — 65.0 
Religious Buildings. .......... — 95.2 
Social and Recreational....... — 71.0 
Misc. Non-Residential........ ee ELS 
Total Non-Residential...... — 44.4% 
Residential Buildings......... + 59.8% 
Grand Total Building....... $ ) 7% 
Public Works............000% $1,514,000 3% 
Public U tities... 6 icicces seis 1,062,000 — 66.0 





$11,620,000 


Grand Total Construction... $9,939,000 + 16.9% 

The value of residential contracts awarded in New 
England during January, the value of total construc- 
tion contracts, and the floor area of total construc- 
tion, for the nine-year period 1931-1939, inclusive, 
are shown in the following table: 


CONSTRUCTION CONTRACTS—NEW ENGLAND 











RESIDENTIAL TOTAL CONSTRUCTION 
CONTRACTS FLOOR AREA VALUE 

(Thousands (Thousands (Thousands 
Dollars) Sq. Ft.) Dollars) 
January, 1931...... $4,894 1,856 $15,920 
January, 1932...... 3,617 1,388 7,589 
January, 1933...... 1,783 591 5,006 
January, 1934......' 1,754 644 13,030 
January, 1935... 1,247 545 6,619 
January, 1936...... 2,240 1,902 13,584 
January, 1937...... 5,280 2,002 13,211 
January, 1938...... 2,949 1,109 9,939 
January, 1939...... 4,713 1,345 11,620 
Average... ....056 $3,164 1,265 $10,724 

Textiles:—During January the amount of raw 


cotton consumed by mills in New England was 
74,312 bales, an amount 49.0 per cent larger than in 
January, 1938, but 19.1 per cent smaller than cotton 
consumption in January, 1937. In the month of 
January during the seven-year period 1933-1939, 
inclusive, average cotton consumption in New Eng- 
land was 76,295 bales. In January of 1934, 1935, 
1936, and 1937 consumption was over the seven-year 
average and in January of 1933, 1938, and 1939 con- 
sumption was below the seven-year average. The 
January, 1939, consumption was 2.6 per cent under 
the average. 


Wool consumption by mills in this district during 
January, on a daily average basis, was about 17 per 
cent under that of December, but was more than 
double the daily average wool consumption of 
January, 1938. 





Employment:—The total number of wage- 
earners employed in 1,789 representative manufac- 
turing establishments in Massachusetts was 267,168 
for the week including or ending nearest January 15, 
a decrease of 3,029 employees, or 1.1 per cent, when 
compared with the number of 270,197 employed in 
these same establishments during the corresponding 
week in December, according to the Massachusetts 
Department of Labor and Industries. The amount 
of weekly payrolls for all manufacturing establish- 
ments reporting was $5,890,277 for the same week 
in January, a decrease of $99,462, or 1.7 per cent, 
below the amount of $5,989,739 for the correspond- 
ing week in December. 

The records for the 13-year period 1926-1938, in- 
clusive, show decreases in January, as compared with 
December, in nearly all of the years. Employment 
during this period showed an average decrease of 2.0 
per cent, and the amount paid in wages showed an 
average decrease of 2.9 per cent. The decreases 
between December, 1938, and January, 1939, were 
smaller than the average. 

The following table presents the changes in the 
principal industries in Massachusetts from December, 
1938, to January, 1939, in the number of wage- 
earners and the amount paid in wages: 


Number of Amount 
Wage- of 
MAJOR INDUSTRIES Earners Payrolls 
HOOtS SG) GNOC oo oa oor avndeeks +11.1% +26.2% 
Bread and other bakery products..... -— 29 - 1. 
Clothitn Wet es eas neues creeks — 6.5 — 54 
CARI, WONG oo ons ec cncse sus — 7.0 —12.0 
COtEOIy BOORR S65 o.ocinn econ oekeores + 0.7 + 1.6 
Dyeing and finishing textiles......... + 0.6 —- 33 
Electrical machinery, apparatus, and 
SUNNIDEe bs a eal ods a weds ee ener —- 0.1 + 13 
Foundry and machine-shop products... - 13 — 2.3 
Hosiery and knit goods.............. — 5.0 - 7.1 
Leather (tanned, curried, and finished). + 0.5 + 2.1 
Paper and Wood pulps 06. oscccccens + 0.5 —- 0.3 
Printing and publishing, book and job. . —- 17 — 7.7 
Silke and TAVON GO0GS «i605 e5 tes cewces +19 + 2.1 
Textile machinery and parts.......... + 0.2 — 2.4 
Woolen and worsted goods........... — 2.2 — 44 
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In January, 1939, as compared with January, 
1938, the number of wage-earners employed was 5.5 
per cent larger and the amount paid in wages was 
11.4 per cent higher. 

The changes in many of the leading industrial 
cities in Massachusetts in employment and payrolls 
between December, 1938, and January, 1939, were: 


LEADING Number of Number of Amount 
INDUSTRIAL Establish- Wage- fe) 

CITIES ments Earners Payrolls 

Boston... PRO ws Se ete 352 — 6.6% — 6.1% 
Brockton..... A Ree 44 +15.1 +32.0 
Cambridge. .. isd 93 - 1.1 — 5.0 
SUE ee : 29 -— 13 — 2.9 
yn 44 — 0.6 + 1.0 
Haverhill....... : 52 + 8.3 +24.8 
Of Se ee ; 34 + 1.2 speek 
Lawrence........ 5 38 — 2.3 — 5.3 
BRUM issn shan 4S eae 50 + 1.9 + 3.2 
ae 74 — 2.9 — 08 
New Bedford. .....:..... ; 34 + 3.4 + 5.2 
Peabody..... Kine aha Le 22 AP -— 58 
OS | nee 58 — 1.6 — 0.6 
MUNIN as oss o/s wis nia ess oe 110 — 2.5 — 43 


According to the State (R.I.) Department of 
Labor, employment in Rhode Island firms declined 
1.3 per cent from 72,125 wage-earners in December 
to 71,178 in January. This was the first report since 
last June showing a downward trend, although em- 
ployment was 19.6 per cent ahead of January a year 
ago. An aggregate weekly payroll for the same firms 
also fell off. A reduction of 2.1 per cent from $1,559,- 
917 in December, 1938, to $1,527,081 in January was 
distributed in most lines, but was 20.5 per cent above 
the total of $1,266,770 for January, 1938. 

Considerable advances in employment in most 
lines were noted in a comparison with the figures for 
January, 1938. The most significant gains were 
registered in the textile industry. Worsted employ- 
ment was 50.0 per cent higher than a year ago. 
Cotton and finishing plants hired over 28 per cent 
more workers. Silks were up 17.5 per cent, but the 
number of woolen workers remained about the same. 
The heading “All Textiles’, an aggregate of employ- 
ment in 143 plants, revealed a rise of 32.1 per cent 
in wage-earners. Jewelry firms hired 7.9 per cent 
more than a year ago and rubber employment was 


up 13.2 per cent. The only loss, 3.4 per cent in 
metals, had little effect on total employment. 
*EMPLOYMENT BY INDUSTRIES — RHODE ISLAND 




















er Cent 
Change 
Number Employed from 
INDUSTRY January January January 
1939 38 1938 
DOMES ei sich snc sescoe es 5,152 4,774 + 7.9% 
MEGCO) TOROS 60. ccc css 9,576 9,909 — 3.4 
ie 43,663 33,051 + 32.1 
CORRODE. < 5.353.555 0ss awe 17,676 13,791 + 28.2 
eee en aes 1,816 1,545 + 17.5 
DY GROINOD § oicse 95) c6.0ct each 2,551 2,535 + 0.6 
Worsteds........ 14,757 9,837 + 50.0 
Finishing... . 6,863 5,343 + 28.4 
Rubber Goods. 4,092 3,616 + 13.2 
Miscellaneous............ 8,695 8,148 + 6.7 
Total Manufactures. ... 71,178 59,498 + 19.6% 
CONSTRUCTION 
|) se i 511 250 +204.4% 
2. ROAM, BGR. 5.6505’ 384 101 +380.2 
Total Construction..... 895 351 +255.0% 


*Based on figures for week ending January 21, 1939. 


Commercial Failures:—In 1938 the number 
of commercial failures in New England was 1,192, 
as compared with 865 for the year 1937: 


COMMERCIAL FAILURES — NEW ENGLAND 
(In Thousands of Dollars) 


Source: Dun & Bradstreet, Inc. 

















1937 Number Liabilities 
RIE te a tania 87 $ 620 
UMN 055s perdi gcew aleup RCL 65 1,972 
MER Geer kt aie 81 837 
PARNER cco ig hk oocrare Sok eek es 72 1,685 
Gr tiie pint Sar ah ak cae 86 822 
MAN eeu ho rt ae he 66 889 
Jady....<. 60 1,977 
PRM ee fins, sak e-ste i ais os 72 1,129 
September......... 42 432 
NORM aoa. es sosieso- vie sinus pearele Ta 60 654 
Ife cc) a ne pire 71 1,242 
SPRINGS 52s So ak eee 103 2,218 
PERN Ree bis since doce. wre Invacare os 865 $14,477 

1938 
MME S60 sh vie od A acer tne we 141 $ 4,026 
LiL Jt) TS 9 Gh ee aa 105 2,008 
ME oy ag ie atten ley cv eweane 100 1,890 
2s Re Tee hanes ee 112 1,639 
REE eet oh rice ete lll 1,262 
RE Atle eP eS SEE SR ee or 111 1,042 
NN re fares Ra ate rite aes aise 98 1,200 
PR noes ats Silene ae eee 85 1,806 
I vaio cain uake cease creas 81 993 
oS Ee et el res 85 1,036 
MMI IANO vgs sc vu -asalts ois wine vo esterase 77 1,067 
PADRE 6. = Ss wisn ccna es 86 1,332 
CMUE So ig.s a civics vais 6 OCS RSA aie te 1,192 $19,301 

1939 
WAGUAIY 5 doce cao Ssivareiess are 100 $ 1,211 
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RETAIL TRADE 
The sales volume of reporting department stores and apparel shops in New England during January was 
1.8 per cent less than in January, 1938, although there were increases of 7.9 per cent in New Hampshire stores 
and 2.1 per cent in Rhode Island stores. Decreases in the other four New England states ranged from 2.1 per 
cent in Massachusetts stores to 6.6 per cent in Connecticut stores. 


The percentage of regular charge accounts outstanding at the first of January, which was collected during 
January, at 48.8 in New England stores, was lower than in January of the preceding three years. In Boston 
stores the collection ratio decreased from 50.8 in 1938 to 49.7 in 1939, in New Haven it increased from 47.3 
to 47.6, and in Providence it increased from 45.9 to 46.0. 


At the end of January, 1939, inventories in Boston department stores and apparel shops were 2.6 per cent 
lower in the aggregate than at the end of January, 1938, and inventories in stores in other New England cities 
were 6.3 per cent smaller. 


During the week ending February 25, 1939, sales of Boston department stores were 7.5 per cent larger 
than during the week ending February 26, last year, and during the period February 1-25, this year, sales in 
Boston department stores were 2.4 per cent higher than in the period February 1-25, 1938. The 1939 period 
contained four Saturdays, as compared with three Saturdays in the period last year. 


SALES CONDITIONS 


1938 = 100 
Month of January 

936 1937 1938 1939 
Connecticut Department: StOeSe. 2. cc2c doce hs ek 38 Shacks aroma nmnetye Manes 87 100 100 94 
Witte CORRECTION SUGROR <i. 5 Siete ec itsnn es end we oe Ce ev anee ten Se meuueee 95 108 100 96 
Massachusetts Department Stored... c. 6c. ccc cee hace wrseig ce cue we os ob wlan we ars 94 104 100 97 
New Hampshire Department Stores. ..c. <6 oogenesis cies caierlee wo dleerae sarees 100 110 100 108 
Rhode leland Department Stores... 65s 6 ce ecient eens aw eee wale b hmmnasle dies 105 118 100 102 
Vermont Bepariinient Stores. 5... cc cies Me re sie ccae wiessinte tis wh pectsennlel pate ew aan 98 109 100 97 
Ostomy De pantinent: SUOLER sc oo ane, 5 5c ea hao Pes dinie Roirawione sae oltgolt apo Savade warnaea aeons 94 103 100 96 
New Haven Department Stores: ... 0 nec ce eke chee sey vecine ene we eeman gee eee ee 91 101 100 92 
Providence DepaneniGNy SUOROR: 6%. f654s5s, vo an ohne hue eae bie el ared oe Re oneal eae 105 118 100 102 
New England Wepartment) SUOres 5) ..5 6.25 car swe chee clea thee ces aereie ws Bist oern ln elerers 95 105 100 97 


CREDIT CONDITIONS 

Percentage of Regular Charge Accounts Outstanding at the First of January 
Collected during January 

1 


1937 1938 1939 
Boston Department Stores. ..4.. 0 csc. eee ce cece eee eee 51.4% 50.1% 50.8% 49.7% 
New Haven Department Stores.................0 cee eee eee 51.9 50.0 47.3 47.6 
Providence Department Stores..............0 0.0000 eee eee 46.9 47.4 45.9 46.0 
New England Department Stores. ...................00 0000s 50.2 49.5 49.5 48.8 


SALES BY DEPARTMENTS — NEW ENGLAND DEPARTMENT STORES 


1938 = 100 
Month of January 

936 1937 1938 1939 
Silksand Velveu Dress GOOdSs 6s ).s cscs cis asl anne eed wnt ens ee we ode teebite gemma. 113 125 100 86 
Willem DresetGogass 6c b kick see 6 ooo SS ORS ae wee wee Dw Ride es ee Se aes 102 106 100 86 
@attane Press GCS. ss 6 skein ks sore ey SER Wee oe UE Oh reo bee wre eee 107 106 100 85 
HG CTELL 2 eee CORN RP ent aera eee rar era ee ee P ree CM Carica SUC 83 105 100 109 
URC IE SIG WN GERETIORE 0850), 5 59 8 ore weculatranmiaye ae hior8 ac OP eo Beals MANES ane Bs ee ae 103 105 100 93 
TUNG Hea RU LEEPRIS ESET 225.00 PR Siasoca teas Sod kp ac weet ede ere Aenea CCA Acree aloe Pa ae 104 103 100 97 
SONS NO CHRa ee hacer oul ce ah A Sep tok eed eres ey Ho aGea MRT HLN) ct Or oe 96 109 100 92 
Women’s, Misses’, and Juniors’ Ready-to-Wear. ..............50 000 eee eee eee 91 105 100 92 
Women’s, Misses’, and Juniors’ Accessories.............. 0000 e cee eee eee eee eens 99 105 100 98 
IVERERITVCNR hee en UA etre ae eke, Cask cect che eg Ais CBSE wate ole. cum eaten ean OS 103 112 100 102 
Women’s and: Children’s Gloves... oc occ cn ce nek cect wave wweeey tated Me meroes 99 106 100 91 
OR LO EUG eh Ch. el a iene rere ean meter Damraarers er en Re A 7 94 103 100 100 
Women’s:and: @hildren's THOGIONY <<. ioe cscs sive ace are ie estore isin ne ore Weleda ome eles ees 93 98 100 102 
Knit Underwear, including Glove Silk. ... 0.0.1... ccc cc cece eee eee cee eecees 106 95 100 93 
So pie GRbICds WRUIGT TERS UL TICLCR CIE 65 oa o0ah cc eiaiea ove se Gcde bai B le yal ibaa tue He a wealeee Moire ataeels 112 110 100 88 
Women sand Obildren’s' SHOCSss,. j <6 5.6605.6.05 05 ca serene nie Hoos wwselte ablea owiewe aia eieneranely 102 110 100 100 


IPURREERA AITO Aust o>, cn ses ei ce eee ah ono lea es Si ah Sec taray acc aaa, ce eg aa Coe eh ered oh emer 93 123 100 104 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


Industrial production increased less than seasonally in January and the first 
three weeks of February, following a rapid advance in the latter half of 1938. 
Wholesale commodity prices continued to show little change. 


Production:—In January volume of industrial production, as measured by the 
Board’s seasonally adjusted index, was at 101 per cent of the 1923-1925 average, 
as compared with 104 in December. At steel mills, where activity usually increases 
considerably at this season, output in January and the first three weeks of February 
was at about the same rate as in December. Automobile production declined sea- 
sonally in the first two months of the year as retail sales showed about the usual 
decrease and dealers’ stocks reached adequate levels. Output of cement declined 
in January, and there was also some reduction in output of lumber and plate glass. 
In the nondurable goods industries, where production had been at a high level in 
December, activity increased less than seasonally. Increases at cotton, silk, and 
tobacco factories were smaller than usual and at woolen mills there was a decline. 
Shoe production and sugar refining continued in substantial volume, and activity 
at meat-packing establishments showed little change, following a decline in Decem- 
ber. Mineral production increased somewhat in January, reflecting an increase in 
output of crude petroleum. 

Value of construction contracts awarded declined in January, according to 
F. W. Dodge Corporation figures, owing principally to a reduction in awards for 
publicly-financed projects, which had been in large volume in December. Contracts 
for privately-financed residential building continued at the recent advanced level, 
while awards for private non-residential building remained in small volume. 


Employment:—Factory employment and payrolls showed the usual decline 
between the middle of December and the middle of January. In most individual 
industries, as well as in the total, changes in the number of employees were of 
approximately seasonal proportions. In trade, employment declined somewhat 
more than is usual after Christmas. 


Distribution:—Sales at department and variety stores and by mail order houses 
showed the usual sharp seasonal decline from December to January. In the first 
two weeks of February department store sales continued at the January level. 

Volume of freight carloadings in January and the first half of February was at 
about the same rate as in December. 


Commodity Prices:—Wholesale commodity prices generally continued to show 
little change in January and the first three weeks of February. Grain prices de- 
clined somewhat, following a rise in December, while prices of hogs increased 
seasonally. Changes in prices of industrial materials were small. 


Bank Credit:—Excess reserves of member banks, which reached a record high 
level of $3,600,000,000 on January 25, declined somewhat in February. This 
decline resulted chiefly from a temporary increase in Treasury balances with the 
Reserve banks representing cash receipts from the sale of the new United States 
Housing Authority and Reconstruction Finance Corporation notes. Purchases of 
these notes were also responsible for an increase in total loans and investments of 
reporting member banks in 101 leading cities, following a decline during January. 


Money Rates:—Average yields on United States Government securities declined 
further during the first three weeks of February to about the lowest levels ever 
reached. New issues of 91-day Treasury bills, after selling at par or at a slight 
premium in late December and early January, were again on a slight discount basis 
during February. Other open-market rates continued unchanged. 





